WBGU

German Advisory Council on Global Change

Poking the Purpose of Economies

What might an economy be for, anyway?

Dr. Maja Gopel 17.04.2020




TRAIN OF THOUGHT WBG U
\ -~

1. THE BASIC QUESTION — WHAT ARE ECONOMIES?

2. THE WIDER CONTEXT — TODAY'S ECONOMY

3. THE BIG ASK TODAY — PURPOSE OF POLICY MAKING
4. THE THEORY OF PRACTICE — PARADIGM POWER
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WHAT ARE ECONOMIES?




What do we mean by “economies® WBGU
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Ontology: Complex Living System WBGU
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Ontology: Complex Living System WBGU
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Epistemology: surplus being, unknown unknowns WBGU
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Deep layer of system innovations WBGU
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Feedback and Surface layer: listening to system
adjustments feedback and adjusting environmental
pressures maintains progress

Rules and
incentives

Mid layer: using the right rules and
incentives can create structural change
and significantly influence key drivers

Mindsets Deep layer: shared mindsets translate
into vision, goals and collective action
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ECONOMY TODAY




Iconography of economic mindset today

“Success” “Progress” “Development”

“Return on Investment” “Economic Success” “Quarterly Reporting”
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Context in wich this mindset makes history WBGU
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lconography of the development dynamic
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Welcome to the Anthropocene WBGU

Getting Spain's protesters off the plazas

The Obama, Bibi and peace

E cCOnom i S t The costly war on cancer
How the brain drain reduces poverty

A soft landing for China
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Empty World — Full World: A New Reality WBGU
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Scarcity — Saturation: Iconography New Reality WBGU
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- Easterlin Paradox: Income and Happiness Decouple

Figure 12.3. Life satisfaction versus GDP per capita
Cantnil iadder, 2010

Life satisfaction

OECD report How's Life? 2011
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Old System Trajectory in New Reality WBG U
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.YES, THE PLANET GOT DESTROYED. BUT FOR A BEAUTIFUL MOMENT
WE CREATED A LOT OF SHAREHOLDER VALUE."
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PURPOSE OF POLICY MAKING




THE BIG ASK

pUr-pose

The reason for which something is done or created
or for which something exists.




THE BIG ASK TODAY — 3-FOLD SOLIDARITY WBGU
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Solidarity to protect lives today
Solidarity to protect fair living tomorrow

Solidarity to protect living conditions the day after tomorrow
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No more - tracking wealth as exchange value... WBGU
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FIGURE ES.4 Change in Per Capita Value of Forest and Agricultural Land, 1995-2014
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... because the use value of money or data is nill WBGU

Figure 3 Status of land in regard to capacity of ecosystem services, degradation and direction of changes
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Less consuming, comparing and ranking lifestyles WBGU
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Comparative extrinsic value orientation reduces quality of life and increases anxiety and depression

“TOO MANY PEOPLE SPEND MONEY THEY HAVEN'T EARNED TO BUY
_THINGS THEY DON'T WANT TO IMPRESS PEOPLE THEY DON'T LIKE.
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Shed means that became unqualified goals WBGU
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Maximizing...
innovation
growth
o~
profits CAUTION! output
A virus has been
detected in your
worldview
productivity competitiveness

p. 23 17.04.2020



<
2013 Proposal for New Development Paradigm WBGU
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Societal Happiness

E. Happiness Skills

Drawn creatively from human
historical experience, wisdom

A. Needs traditions and modern science
All human beings, regardless of the listi I
environment in which they live, B. Holistic Development
require adequate satisfaction of their Agenda
need for food, water, shelter, security . :
& respect. All this, in tun, is A transformative agenda with D. Outcome: Equitable and

interconnected solutions: Sustainable Society

dependent upon a sustainable
environment

« Environmental conservation Progress assessed through
indicators, including:

« Sustainable & equitable

socio-economic development . L
* Ecological diversity &

« Preservation & promotion of resilience

culture Living standard
* Living standards
-»> 9

« Health

* f » Education

* Cultural diversity & resilience

« Good Governance

C. Responsible use of * Community vitality

resource « Time balance

. <] Good governance
Natural, social, human and

economic resources to ensure
present and future sustainability

* Psychological wellbeing

Planetary Boundaries

P-24 Bhutan, Happiness: A New Development Paradigm, 2013, similar measures: OECD, How's Life, 2016 17.04.2020
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PARADIGM POWER
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Paradigms as anchor for Radical Incrementalism WBGU
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#1 Pre-Development #2 Take-off #3 Acceleration #4 Stabilisation at a
New Level or Relapse

Degree of System Change

Tipping point

Pioneer Activity

Coalition Building

Regulatory Change

Support most needed for

Anchoring of Societal Acceptance

The Great Mindshift 2016, www.greatmindshift.org
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System Innovations through Paradigm Shifts WBGU
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The Big Ask — New Purpose: How can we achieve high levels of
wellbeing for 10 billion people @ low enough ecological footprints?

Paradigm Shift: New Architecture of Awareness with multidimensional
indicators of progress (deep layer) & all means as options!

Rules: Innovate key system structures and key performance indicators
to serve this purpose (mid layer rule and incentives)

Solutions: Persistently drive socio-technological innovations towards
new purpose, adjusting to system changes (surface layer feedbacks)

Capacity: Which actor coalitions for spread of new rules and solutions
and how to use shocks strategically, like the next financial crisis?

Feedback and Surface layer: listening to system
adjustments feedback and adjusting environmental
pressures maintains progress

Rules and
in es

Mid layer: using the right rules and
incentives can create structural change
and significantly influence key drivers

centiv

Mindsets Deep layer: shared mindsets translate
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